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Dear Sir

SOUTH AFRICAN MODEL {RCRAFT ASSOCIATION I REPRESENTATION
LETTT,R : 31 MARCH 2006

\l'e confrm, to tie besl of our knou'ledge and belief, the following infbrmation and opinions
given to you in connection \\,ith )our exaninations of the Association's amual financial
statements for the )ear ended 3 i March 2006.

We ar€ not a\lare of anv accounts, trrrrsactiotls or agrecmcnts not lairly descdb€d and
properly recorded in thc accorinting records, having any material effect on the finarcial
$atemen6.

Adequate pro\ision has been made for:
a Al1 known material liabilities, other than contingent liabilities in respect of$hich

no actual liabiliry is expected to arise, rvhich existed at the balance sheet date.
b All material losses expected to arise liom e\ents, jncluding the placing offoruard

contracts. $'hich had occtmed by the ba.lance sheet datc.

At the balance sheet date. except as provided for or as noted in the financial satemenL\,
there qere no:
a Malerial contingcnt liabilities. including potential Iiabilities urder ciaims or

pending or theatened litigation.
b Matedal conimihnents under contacts placed lor capital expenditure.
c Material amounts of capital expenditure altthodsed by the membcrs u'hich had

not been contacted for.

Exccpt as indicated in the t'xnlcial saiements, the assets reflected in the balance shee!
\\'ere o\\ned by the Associadon at that date. iree of any chiuge or l'avour ofthird panies
and none of the liabilities \.\,ere secued, otheru'ise than b) operation oi la*,on anv ofdrc
asse6 of the Association.



SOUTH AFRICAN MODEL AIRCRAFT ASSOCIATION I REPRESENTATION
LETTER : 31 MARCE 2(X)4

.l The current assets. sho\m in the balance sheet, are all expected to produce on realisation
in the ordinarJ'couse ofbusiness. at least the amormts at $.hich they are stated.

5 The amounis treared in the balance sheet ;s provisions for liabilities. losses and
diminution in va.lue ofasscts, arc not greater lhan the sums reasonably required i)r that
pury)ose.

6 Except as disclosed in the fina.rcial sratements, the results of op€ratioirs for the lear
$ere not matedaily allected by trarl.sactions of an exhaordinarJ' or abnonnal nature or
items rclating to a pdor tear.

7 Material conmitnents lbr future purchases are lor quantities not in excess of
anticipated requircments and are ai prices $'hich should not result in loss. Material
losses are not expected to be sustaincd in the fulfiL'nent ol or the inability to 1 lfiJ, any
sales coll]lnlErenls.

t l

All income which arose up to the date of the balance sheet has been brought into
accoun! and deived from souces in the nolmal course ofbusiness.

A11 material share or other options granted by thc Association and material tronus or
other profit sharing arrangements have been adequately disclosed or pror,ided lbr

Klo*n erents. subsequent to the balance sheet date, have been accounted for or
appropriately disclosed in so lar as they matedally affcct iair presentation in the finaicial
statements.

Any materia.l expenditure rhat have been defened to future periods, have been
appropriatel.v dealt uifi .

Yours laithlirllv

t'*
TREASURER
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SOI]TH AFRICAN MODfL AIRCRAFT ASSOCIATION
Trrding as SADI-{A

ANI,IUAL FIN]L\CIAL STATENIENTS
for the ycar ended 31 }larch 2006

he repods and sratelnemts set ou! below comprise the annual
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Report of lhe independent auditors

Balance sheet

lncome statement

Statemenr of chenges in equit\

Cash flow statement

Noles to the iiDancial stalements

f inancial  staternents presented to membersl
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Tte follorving supplementar) schedule docs nof lbrm part ofthe financial statemcnts. and is

Detailed inconle statement

Approral and stat€ment of responsibilit-I

r  -  t 0

unaudtted

lie members are responsiblc for the maint€nance of adequate accounting records and the preparatioD and
irregrit), of the flnancial slarements and related information. Thc extemal audirors are responsible fbr
independenrl) auditing and repoftirg on the fair prcscntatlon of financial sralemenrs in confornit_v 

",ith 
South

Airican Auditing Standards. The financial statemenls have becn prepared in accordance lvith StateDents of
Cenefally Accepted Accounting Pfactice and in the manner.equired b)' ihe Constitution

The members are aiso responsible for the association s system of intemal financial cortroL. These arc designed
to provide reasonable, but not absolutc, assuranoe as to the feliabilir) of thc finanoial statemenls_ and to
adequately safeguard, !efif) and maintain accountabilily olassets, and to preveDr atd dctect misstarcmeDt and
loss. Nolhing has come to the atlention of thc nembers to jndicate that any material breakdoun rn the
functionrng ofthese controls, procedures and s\'stems has occured during the year under revlew

_fhe 
ijlancial statements have been prcpared on the going concem basis_ since the nembcrs of thc

management commjttee have €!ery reason to belicve that the association has adequate resources in place rll
continue in operation for the fbreseeable futurc

The f inancial  statements \rhich appear on pages 3 to 11 *,ere approved by the nembers of the manasemcnl
Ll lnmi f tee on and signed on lheir  behalfby:

3u^
Treasurer

P;rge I



RDPORT OF THE
SOUTH AF

)e have audited the annual financiai statemenls of South African Modcl Aircraft Association set out on
Fges 3 to l0 for the year ended 31 Nlarch 2006. lhese f iDancial  sraremenrs are rhe responsibi l iq of f ie
asocrat ion's s Our rcsponsibi l i t l  is to express an opinion on these f inancial  sratemenls based on our eudit .

lcope

l/e conducled our audit  in accordance with stalements ofSouth Afr ican Audit iDg Standards. Those standards
nquire tha! we plan and perfbrm lhe audit  lo oblain feasonable assurance t iat  thc f inaDcial  statements are f |ee
camater ial  misstatement.  An audit  includes

. examining. on a lest basis.  evidence supponing the amounts and disclosurcs in the f inancial  staternents,

.  assessing the account ing pr inciples uscd and signi f icanl est imates made b! Inanagement,  and

.  c \ a l u d t i n g  t r c  o ! e r d l l  f i n , r n . i r l  s " r e r r e n r  p r c , e n r a r i o

Ve bel iere that our audit  provides a reasonable basis fbr ou. opinion.

Qualification

h comrnon \{ith all other organisations of similar size, slructure and nature, it is not feasible fof the
aisocialion 10 instilute accounting conlfols orer cash collections from donations. sponsors. firnd raising
pro_jects and the sel i ing of miscel laneous i lems pdor ro ini t ia l  entry of the col lecr ions in the account irg
records. Accourdirgl!, il rvas impracticable for us to extend our examination bevond lhc receipts acruall\,

Qual i f ied xudit  opinion

In our opinion. except for the effect on the financial statemenls of the matter refered lo in the preceding

Faragraph. the financial statemenis fairly present, in all matcrial rcspccts. the financial position of $e
aisociation at 3l March 2006 and dre resuhs of iis operations alld cash floris fof the )ear then ended in
arcordance with South AFrican Slatenents of Generall)' Accepred Accounting Practice, appropriate to thc

Account ing and secretar ial  dut ies

Vith the $r i l1en consent ofal l  melnbers. we hare perlormed cenain account ing and sccretar ial  dut ies.

Supplementary information

The supplenentary schedule set oul  on page 1l  does not folm paf i  of  the annual i lnancial  s latcments and is
presented as addirional lnformation. We have not audited lhis schedule and accordingl\' we do not cxpress an
opinion on i t .

ll,BLT (/'axe"ea '4czr",zta"ta (to.r Raod) lozazp,.aa,l

N'F'41,$ITORS TO THE MEVI]ERS OF
IBi ilit8fl\rr essocrArroN

i. ,lri (
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Benoni
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j r  \ rF r , i \D i \  |  \ ! i  a , l  f . t i rN .  f : i r . t r

lhar I ercd Accaln tant s (5.A. )



SOUTH AFR]CAN IIIOD[L AIRCRdFT ASSOCIATION
Tradirg as S-A.MAA
BALANCE SI{f,l-T
at 31 March 2006

,{sscts

ion-current xssets
lroperly. planl and equiplnent

(urrent assets

_rade 
and other recei!ables

lrepaid expenses
(ash and cash equivalents

lotal assets

Iunds and l iabi l i t ies

Iunds and rese11es
Lccumulated funds

Current l iabi l i t ies
lrade and other pavablcs

lotal equitr and liabilities

2006 2005
Notes R R

r  1 ,861 6 .8  52

27 t i , 011  181 . t30
26.020

900

r29.9  t9

2 t , t05

t9 .250
t i  1 .250

:82.257

281 .875

277,300

4-575

281 ,875 188 ,5  82

Page 3



SOUTH AFRICAN MODEL AIRCR{FT ASSOCIATION
Trading as SAMAA

INCO}I], ST \TfIIF\T
lbr the year €nd€d 3l March 2{}06

Notes
2006

R

592.0,10
1 .1 : . : 89
7 l9 .80+

( r5 . .175 )
10 .69  7

( 1 7 9 )

(1 .957 )
282 . :57

200s
R

1 6 1 . 1 I  l
5  5 . 7 1 0

5 8 2 . 1 6 5

163,tt) l)
I  t . 5 0 9

(  l 9 -s )

( j  1 .990 )
131.241

Gross revenue
Orher incone
Operating costs

Operating deficit

Dellcit
Relained surylus at beginning of]car

Retained sufplus at end of)ear

j

6
1

2tl. l00

P;rge I



SOT]TH AFRICAN MODEL AIRCRdFT ASSOCIATION
Trading as SANIAA

STATE\IENT OF CHANGNS IN EQL'ITY
for the year ended 3l Nlarch 2006

funds
R

33,1.:11
(,r  1,9901

Balancr aL 0l  Apri l :00,1
\et loss fof the year

Balance at 0l  Ap. i l :005
Net loss fof the yeaf

Balance at 31 l larcb 2006

282.15?

:77, i00

P:rge 5



SOUTH AFRICA]\I MODDI, AIRCRdFT ASSOCTATION
Trading as SAMAA

CASH FLOW STATEI\ItrNT
for the Year ended 3l I Iarch 2006

Notes
2006

R
2005

R

Cash llows from op€rating actiYities
Cash ut i l ised in operai ing acl iv i t ics
lnteresl received
Interest paid

Cash flo$s from investing activities

Lryenditure to mdintdin operdting cdpticitl
Propeqr. plarrt and equjpmeni acquircd

Llecrease in cash and cash equivalents
Cash and cash equivaleDts at begiDning ofthe !ear

Cash and cash equivalenis at end oftheyear

9 . 1

9.2

9 .2

(ee9)

( r , i l r )
2 3 I , 2 5 0

(56. r 6l)
:81..11r-

229 ,919 2l I 250

Page 6



I  Basis of preparat ion

lhe financial statements are pfepared in accordance \rith Sourh Aliican Staiemen|s ofCenerell)
Accepted Account ing Pract ice. lhc f inancial  s iatcmcnts are prcpared under the histor ical  cost convent ion
as modified by the revalualion olcertain properrt, plant and equipmemt, marketable securitics and
invesinent propert ies $here appropriate and on the basis that thc associat ion $ i l l  cont inue as a going
concern lhis pe.sumes that funds \ \ ' i l l  beavai labletof inanceoperat iotrsandthat lhcreal isar ionof:Nsers
and the set l lenrent of l iabi l i t ies, cont ingent obl igat ions and commitments wi l l  occur in the ordinar)
coufse ofopcrat ions.

Unless other* ise specif lcal l )  staied, this basis is consistent with that of lbe previous year.

1,1 Revenue recognit ion

Revenuc is recognised to lhe extent tha! it is probable thar rhe economic benefits r.i1l flow to tle
associat ion and the revenue can be rel iablJ '  measured. Relenue comprises subscript ions receired in
respect of membership. interest recei!ed and revenue generared from doDations, sponsors, fund raising
p r o j e L I .  J n J  I h e . e l l i - g  u f m i . . e l l . n e " u r  i t e  r ' .

1.2 Property,  plant and €quipment

Dcpreciation is calculared on the strajght-line method 1o write offthe cost ofcach asset. or lhe revalued
amounls. lo their residual values o\'er lheir estimated uscful li\ es as lollo\\s:
- office and conputer equipment 2 - 6 years

1.3 lnventor ies

In\entories are stated at thc lo\\'er ofcost and ner realisable lalue, Cost is calculated on a firs1 in. first oul
basis. Cost includes transporl and hardling cost. Where necessilry, provision is made for obsoletc. slow
moving and defective inventorics.

1.4 Financial  instruments

Ir inancial  instruments caf ied on lhe balance sheet include cash and bank balances. in\( \ tmcnts.
recei\ 'ables. t rade creditors,  leases and borrowings. fhe padicular recognitron medrods adopted are
disclosed in the individual pol ioJ statements associated $hh each i tem.

SOUTH AFRICAN }TODEL .\IRCRdFT -4.SSOCIATION
Trading as SAMA-{

NOTES TO THE IINANCLAL STATtrMENTS
Ibr the ycar ended 3l NIarch 2006

Page 7



SOUTH AFRICAN }IOD[L AIRCRA.}'T ASSOCIATIO\
Trading as SAMAA

1\"OTES TO THE FINAN"CIAL STATENIENTS
forlhelear ended 31 March 2006

2. Propert-I,  plant and equipment
2006 2005

Accumulared Accumutaled
Cost,  valual ion depreciat ion Car4ing lalue Cost,  vdluat ion depreciar ion Carrying \alue

R R R R R R

Oftice and computer
equipment 12.322 8,461 3.861 12,322 5,110 6,852

The carrving amounts ofpropertl. plalrr and eqLlipment car be
reconciled as fbLlo\rsr

Carrying
value at Carrying

beginning of vaNc ar end
:006 )ear Addit ions Depreciat ion of)ear

R R R R

Off ice and compuref equipmen! 6.852 - (2.991) 3,861

2006 2005
R R

3. Inrentories

The amounts attr!butable to the differenl calegories are as
follo\\s:
N4erchandise - Pronotional i tems (beng j l icker sheets, pin
sets, badgcs and pins) ____25,020 ___j..lllj

' Ihc esl imated net rel isable value oflhe inventory on hand
amounts to R 8?,290.

'1. Trade and other payables

Trade payables 75 450
Accruals 4,500 5,875

Page 8



SOUTH A}'RICAN ]{OD-EL AIRCRd}'T ASSOCIATION
Trrding as SAMA-A

NOTES TO THE FINA\CIAL STATI}{I]NTS
for tbe vcrr ended 3l March 2006

Operat ing def ic i t

Operating dellcit is sratcd aftcr:

Auditors' remuneration
- Audit  lee
- Prior year under-pror is ion
- Other senices

Depreciation
- Properr,"", plant and equipment

Interest receiYed

- Intercst reccived

Finance costs

Penalt ies and intcrest SARS

Taxation

No provision has been rnade for 2006 ta\ation as the
association is exempt liom taxation in terms of Section
l0( l ) (cN) ofthe lncome Tax Act $hich states that thc
receipts and accruals ofany Publ ic Benef i t  Ofganisal ioD
(PBO) is excmpt lrom Incomc Tax.

Notes to the cash llolv slatement

(:ash utilised in aperdting acri\itiet

Net loss
Adjustments for:
Depreciat ion
lnlerest recei\ed

Ntovcments in working capital
Decrease in rvenlones
Dccreascl( increasel in accounts recei!  able
Decfease rn accounls pa) able

2006
R

'1.500

2005
R

6 .951 .1.850
,1 .0 l  l

.f,18
199

9 .

3.

i .

t0 ,69r

(4.957)

( r0 ,697 )
179

( l : , 18 .1 )

1 ,085
l. l0i)

(1 .750 )
( t  1 .849 )

{5 r .s90)

l . l 6 i
( 1 r . 5 0 9 )

(60 . l l s )

1 . 5 1 8
(3 .e08)
(-r.9 8l )

(66.181)

Page 9



SOIITH AFIUCAN ],1ODEL AIRCRAFT ASSOCLATTON
Trading as SAMAA

NOTES TO THE FT.\ANCIAI- ST-ATENIENTS
for the vear cnded 3l March 2006

2006
R

229.9r9

2005
R

:3  I , 150

9.2 Cash and cash eqthdltnts

Cash and cash equi!alents consrst ofcash on hand and
balances $i th banks. Cash and cash cquiveients included in
the cash f lo$ st i tement comprise the foJlo\\ ing balance sheel
amounls:
Cash ard cash equivalents

Page l t l



SOUTH AFRICAN MODEL AIRCRAFT ASSOCIATION-
Trading as SA\IAA

DETAILED INCOME STATENIf NT
for the year ended 31 NIarch 2006

2006
R

2005
R

Gtoss rcvenne
Subscription income

Other income
Interest received
Advenising income
Sund.) income

Total  income

Expenditure
Accounting ftes
Affiliation lees - Aero Club
Audrtors' remuneration
Bank charges
Club ard regional grants
Consumables
Depreciation
FAI l icence costs '  \e l
Finance costs
Ceneral expenses
lnsurance
Ntagazines- books- perjodicals and newslctter

Nlasters. nationals and other tournament

Printirg and slationery
Pronotional iiems Net
Refreshments and meeling expenscs
l{epairs and maintenance
Salaf ies and related staffcosls
Special lnterest groups

Telephone, fax and postagc expenses
Transfbrnation expenses
T r a \ e l ' l o c a l
Travel -  o\ ,erseas
lra\cl  expenses - team grants

Year-end function - Net

Dcf ic i t

592.040 ,161. I I  l

t 1 t . 986
10,69r-

t i 2 ,44 l
1 5 8

r l5 ,026

719.981

n.509
5 1 , 1 8 5 ,

i l 0 , t  t 0

i82,360
1 ,000

81 .200
6 .951

50E

216
: .991
(s  68 )
l'79
2 5 1

t4 . i 75

t7  5 .227

(s14)
19.400
(1,913)
2 .159

598
I  t 1 ,156
15,000

r  00 . i  59
69.866

8 , 1 0 2
12 .000
r1 .500

5 . t00

3.000
23.5.r0
,1.860

5 1 2
9 900

202
t 9 5

r , 6 1 0
19,.170

I {J9,E67

,1,6,i0
18 .273
(2 . r61 )

165
1 . t  7 6

122 . l  i 6
15.000
8U.  i 2  7
L.12 8
7.6.11

20,191
8 l . E r 8

P a g (  l l

(-1.o5 -) l 5  t . q q 0 )


